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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS...ceeeeiii st | i 41,204,730 [ .ooovvereericcineninennnes | e 41,204,730 | oo 42,445,420
2. Stocks:
2.1 Preferred SIOCKS. ..o | b 255,000 | ..o | e 255,000 | ..covvriciiiiens 264,300
2.2 COMMON SLOCKS.....oouvvverircrinriierissnie e ssssesss s esess s sssnsesssssnsessssesnes | evssmesssesesnes 14,911,957 | oo | e 14,911,957 | oo, 13,569,982
3. Mortgage loans on real estate:
BT FIESEENS ... | e | srbens e | s 0 [,
3.2 Other than firSEHENS.........ccuierieiicieresese et esesses | eebiessesss s s sss s sssnnses | sessesssesssessnss s sssessnnses | coreesess et [0 S
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBTANCES).......ovicveiieiie ettt et bbb saesans | saesssssssessesinses 1,297,424 | oo | e, 1,297,424 | ..o 1,329,129
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES)......covvcveitie ittt sttt es s s b s ssesses | sbsessessssessessnsessesesssessesss | essessssestessssessessesssssnssssens | ebissessesssssssessesssessesanes 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDBTANCES)......ovcveiveiieicieiisiieisissieiessiesens | cererisssssesessssessesssssssenins | svessssssessesssssssessessssessens | stessessessesssssssessssssessenns [0 SR
5. Cash ($.....215,784), cash equivalents ($.....632,308)
and short-term investments (3.....3,538,280)..........c.cccurrvurrrmririeeieeeessesseesssssssessssssssans | sreessssssssaesin: 4,386,372 | .o | e 4,386,372 | .ovvvererne, 1,719,732
6. Contract loans (including §.......... 0 PIrEMIUM NOES).....vurveveeireiiieieisieieie s ssessssesseens | sesesseesssssesssssssessessssssesse | essesessssessesssssssessssssassess | sessessssessessssessesessssessens L0 T
T DBIVALIVES. ...ttt | st | e | s 0 [
8. Other INVESIEA @SSEES.........uveuerirerieierieresessi ettt esss s eessaens | sereressess st s st enssans | eessesssnessesssensssesssensnas | srtersssenes st (O
9. ReCEIVADIES fOr SECUMTIES........oveueeereririiceiceeiee ittt sssssrens | seseessssessenesssenss st senssaes | eesssessseesssenssnssssensssenssns | srtsessssssssesssnessesssaenes 0 [
10.  Securities lending reinVeSted COlAtETAl @SSELS...........viurruriririinririeierissieiessssesiesessesssssses | svessssesssssssssessssssssssssessens | sessesssssssssessessesssssssssessanss | soessessssssssessassnsnssessns 0 [
11, Aggregate Write-ing for INVESIE @SSELS.........vrvrierirriririsrissereesiesss e ssessssssssees | ssesssssssssssssssessssssssssssas (O P [0 R [0 R 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cccveviricicirieeeeeeeeeeee s | e 62,055,483 | ...cooviieeeeend (0 I 62,055,483 | ....cccvevue. 59,328,563
13. Title plants less §.......... 0 charged off (fOr Title INSUIEIS ONIY)........c..evururirereeeneereieeieeereireees | eereesessnseneieessssseseesssesens | sressesssssssessssesssssessessensans | sesessessssssssssssesssssnssesens [0 U
14, Investment income due and GCCIUBM..........c..cueueieicuiiieeieieieie ettt sesens | evesessesesssesans 386,949 | ..o | e 386,949 | .o 416,852
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccoveveer | oevverrierieivinennns 336,485 | .o | e 336,485 | .o 197,660
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccocvvvereinins | crrvrerreeirennns 3,918,868 | ....oovveeeiirieieieeieieinns | e 3,918,868 | ...covvvrrirrnes 3,822,270
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... ).ttt ettt | Siest sttt ettt ns | stestest sttt s tnntns | feesteestenst sttt enees [0 O
16. Reinsurance:
16.1  Amounts recoverable from FeINSUTENS............cceeviererreeieresssseessiesesssesessssenens | enenieserennenersB43,017 | i | e 643,617 | oo (190,004)
16.2 Funds held by or deposited with reinSured COMPANIES............covviiiiiiieieessieieieiees | e sssesenss | esessssssessssssesssssssssesess | esssssssessssssesessssessessens L0 TR
16.3 Other amounts receivable under reiNSUraNCe COMTACES..............ririiiniiiiiinreris | e | s | orseessessssssisseesssessenees 0 [
17. Amounts receivable relating to UNINSUIEA PIANS...........corueireieiiiriniineiesiesesisesesessssens | cressessessssesesssssssessssssseses | sesessesssssssessssnssessessssesesse | sroessssessesssssssessessssessesns [0 T
18.1 Current federal and foreign income tax recoverable and interest ther ON. ..o | vivevereiicenieeseeeieiees | e | seeaeses s ens 0 [
18.2 Net deferred taX @SSEL....... .t enstas | wesressesss st esss st enesins | sesssesssness s ssnesssennnins | et st (O 316,898
19.  Guaranty funds receivable OF ON AEPOSIL. ..........oveverurrirerirrieie e sessssssess s ssssseessessssssesses | snesssesssssssssessessssssssassens | sessessassssssessessessssssnssessanss | soessessssssssessassnssnssessons [0 T
20. Electronic data processing equipment and SOtWAIE. ..........c.reurerrererrenreneeneenesnsessesesessessnnes | seesesssssssesssessenens 24,235 | ..o | e 24,235 | oo 36,045
21, Fumiture and equipment, including health care delivery assets ($.......... (1) TSI ISP 12,036 | oo 12,036 | cooveeeeeeecreieieeeen 0 |
22. Net adjustment in assets and liabilities due to foreign EXChaNGE FaES..........ccrririerrirrinines [ | reesseensesee st ssiessesssstens | seseesesssssesessesssessessesens 0 |
23. Receivables from parent, subsidiaries and affiliates.............cccocvvererieeieeieieseeeceiens | e 26,244 | ..o | e 26,244 | .o 358,620
24. Health care (§.......... 0) and other amouNts FECEIVADIE. ...........coveiiiicecree e | vt | sresessssesesesssssssesssssssenies | soessssessesssessessessssssesas [0 TR
25.  Aggregate write-ins for other than iINVested aSSEtS..........cecuieieiesieieieeeseeese s | cereissiesenneas 1,671,676 | oo, 151,533 | oo, 1,520,143 | oo 1,505,750
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25).........cviierreirineireiieesiieseseessiseesssssssesssssessssssessesssssnes | sesessessnssseesnd 69,075,593 | ..ovvrirreiene 163,569 | ..o 68,912,024 | ....cooovene 65,792,654
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccrvurrerres | corrirrerniineiniseineineensienins | ereerreenseneessssessssesessesssnsnns | seseesessnsesssssssessssssessesens (0 U
28, Total (LINES 26 @NG 27).......ooverermrereeiresseriseesssesssseessssesssesssss s ssssesssssesssessssssssesssssssssaness | sseesssessssenns 69,075,593 | ...oovvrrrrirriins 163,569 | .ooovvrvrerennn. 68,912,024 | ......cooevvvnee 65,792,654
DETAILS OF WRITE-INS
1100, e | Sebb bbbt | ettt | eestes ettt (O RN
1102, okt | Sebe bbbttt | senes ettt | sttt (O RN
1103, R Rt | Sebe ettt
1198. Summary of remaining write-ins for Line 11 from overflow Page..........ccccovueerniiereieeeviiees | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE)........cceviueiiiiieriiieieiseeieeseiensiisiens | sesreressssenssisiesssseesessnaas 0 ] o [0 R (O R 0
2501. Cash Surrender Value of Company Owned Life INSUFANCE...........ccevevereerreeereseereeisereseseens | ceveevesiesesnins 1,520,143 | oo | e 1,520,143 | cooveveree 1,505,750
2502. Prepaid EXDPENSES. .....cceuiriiiiieieeseieiseessissseee et sese st sssesse st ssssssassesssssssenss | essssssessessssssens 151,533 | oo 151,533 | oo [0
2503, AR st r et ent st | Sretsebsnenenenset et stesetantennes | sesessetnnnensee et an e st nntennenne | seeteesenseeee et nneens [0
2598. Summary of remaining write-ins for Line 25 from oVerflow Page...........ccouvereneenrirrernenrnnes | coveeserneeseessessssnsesseseenad (0 L0 N L0 IO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNe 25 @DOVE)......ccruurererrerernrssmessessessnsssessmsessnss | cessesessssessessees 1,671,676 | oo 151,533 | oo 1,520,143 | oo 1,505,750
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year
1. Losses (current accident YEar $.....1,455,497).........oreeieeieeiee e ies e sasssasssansasnsasnsas | eesiiesiies st 3,289,007 | covovereeeeeeieie 3,194,641
2. Reinsurance payable on paid [0sses and 10SS adjUSIMENT EXPENSES........ruririrrririiinrirriesseessseseessesssssssssessssssssssssssssssesssssss | sessssssessnssessassssssessassssssessessessanes | sesmssesssssssssesssssssssesssssensnssessessns
3. LOSS AUJUSIMENT EXPENSES. .....vuiiiriiriiieiieieissieese sttt s st s sttt es st en s s ssnsans || sreesssnsessetantessessnsnnsans 821,743 | oo 827,735
4. Commissions payable, contingent commissions and other Similar Charges............cc.ovininnrininnesese s | e 1,229,760 | .o 1,183,936
5. Other expenses (excluding taxes, ICEBNSES AN fEES).........cueiciiieierieieseeie ettt et s s s s ssesnssntes | sesissessesissesses e sssssaes 270,416 | e 243,858
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)........ccucviurireirciiisiieieieie et snes | ertesisssssese s ssse s sssesseses | sevessessesisssss et sss s 1,476
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES)).....cwwrreremrrnrrrmenmeseensennesness | cereermrsessssesessessnsssseeenns 27,949 | oo 227,164
7.2 Net deferred tax IADIIILY..........ccoiviiieicsiecce et s bbb s s et s st n s s bnsensenes | sesssbessessssessessnsenses e sanes 39,360 | i
8.  Borrowed money §.......... 0 and interest thereon §.......... Dttt bbbttt sttt | ebseets ettt enes | sentiee sttt
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....333,707 and including
warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........ccocveieieiirieeeeseeeee s | e 12,725,739 | oo 12,156,628
10, AQVANCE PIBMIUM....ouivieeiecteeeeieeteeesee st s bt s et s et s s s st s st s bbb e b s s sa s s st n st et s s s ben s s s seesnsantessssstessesantanns || sresissessesesnsessesansanens 601,004 | coooveeeeeeeen 300,946
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt ettt ensen s ssnssas | sestestneessessensanssessestentnsnssensanen | eesestesssssessessan s e e s nt st
11,2 PONCYNOIAETS. ....vvveiiiiiciii ettt en s st ssebnsensens | nebessessesassessessssssessessnsensessntentens | stessessstessessesansasses et antes s s tessesas
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........cc.cucviciiiiicieiisiee et sssena | sresissessesissesses e sssessns 18,131 [ e (147,453)
13. Funds held by company UNder FeINSUFANCE trEALES...........cuererurrirrrrrreeieiseeissise et ess s ssesssssss s sssssssssessessansss | sressessssssessessasssssssssesssssnssessassans | sessessassssssssssssssnssessesssnssnssnssnes
14, Amounts withheld or retained by company for accoUNt Of OthETS...........cceicieiccc s | e [C YA ) 3,490
15.  Remittances and itemMS NOt AlIOCALEM. ...........ccuuiueriiiiiiriieiiii bbbttt enes | cosettssessts s sssnnes | sesbes i
16.  Provision for reinsurance (including $.......... 0 CEIAIBA)....u vttt s bt ssessessnns | stessssessesses s b s st st essentns | sestesten sttt nen
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FAIES..........ovu ittt essenes | reeseeessieesessssessesessessss s ssessestns | sesseesastseseessssesssese st ensseseesessnen
18, Drafts OULSIANAING. ... v vttt s £ s £ en s s s st es s | Hressensnssessentant et e st st s e s s sentns | sestessen ettt nes
19.  Payable to parent, subsidiaries and AfflIAtES............ccceiiuiirieiiise sttt | eetese sttt sstenaes | sreses sttt aes
20, DEIVALVES....vurvueeereeeseesessssesseseesssssssssssessessssssessessssssessessessssssessessassssssessssensnssessessanssessesssssnssessessassuessessasssnssnssessanssnssnssessanssnssessns | sesessssssnssnssassanssessessassanssnssassansas | essesssssessessassanssnssessansnsnnssestns
271, PaYADIE O SBCUMHES. ........vcvevecieiiseicieie ettt ettt bbb s bbb s s st s st st ssessnsns | sbsessissssssessessas s esses s b ssessentas | seebsestessssssessess s s es s bbb aentns
22, Payable fOr SECUMHES IENGING ...ttt sttt sttt ssessestenssessestensnsns | sesesssssnssessastansessessessanssnssastentns | sressessssssssessesssnssnssessassnsnssnstans
23.  Liability for amounts held Under UNINSUMEM PIANS...........ccuuiveiieiiiicieisiee sttt ss s sses st ssesssssssssessns | svsessssssssssssessssssssessesssssssssassessss | ressessssssessessesssssssssssessssesssssns
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s ettt s s st s st ees s | stiestiestiesiiesteesteesseessensenseessenes | eestiestees e s sttt
25, Aggregate WHte-iNS fOr lIADIIIHES. .........ccevvererrieieiisiseie ettt ss sttt ns st st sssnssessensnss | sossssesiossansssssessesssnssnssessansansans {01 R 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)
27, ProteCted COIl HIADINHES. .......cveurereeeerieeicircir ettt
28.  Total liabilities (LINES 26 @NG 27)........cvereireiieieieiesiseie ettt bbb
29.  Aggregate write-ins for SPECial SUPIUS FUNMAS.........c.ovuruuriiecirrie ettt sa ettt esssssestensns | sonsusessessasssessess st st se e sestenens O [ 0
30, COMMON CAPIAl STOCK.......vvervurerieirrissiseisesiessseee s ess s sstss st s s s sttt bR st s s s sentensnsne | nestenssnsuessessensnssessensanssnssessessanss | ebsestesssssnssessansnssessestensnssessensas
31, Preferred Capital STOCK..... ..ottt bbbttt ns st | nebenies s beste s bs s st en s st s tentens | stesieristes sttt
32.  Aggregate write-ins for other than SPecial SUTPIUS fUNGAS.........ccrrureriiinrireieiss st esssssssssessssssssnssess | sonsssessssssssssnssesssssssssessassnsnns [0 TR 0
33, SUIMPIUS NOLES......vuivieiciicieise ettt bbb bbb s s bbbt bbbttt ba sttt es st | nebtestnsessesses s b s st st saestenns | ebiestentes s st s bbbt et
34, Gross paid in and CONDULEA SUMIUS.........cvuvurerurrireiesereiseieeeiseie ettt ess e ss s ss e st ess s st sse s st st st st ensensnssees | nessesssssessessassnssessessasssnssessessanes | sesessessssnmssessasssssssssessssnsssnssesens
35, UN@SSIGNEd fUNAS (SUMPIUS)........cveivrriiicieiiesissieiess ittt sttt b st s st st st ssessensans | stessessessessssasssessad 49,789,386 | ..ovocvverrrrireirian 47,800,233
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 0)-rtetrerrereeeee sttt sttt enns | srestneest sttt s st st st entns | nestess sttt sttt nes
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ntens | fentereretess s s sne st st entes s entenes | ersessessnsenses et st es st en e n st ensenaes
37.  Surplus as regards policyholders (LINES 29 10 35, 18SS 36).......ucuurrrrurrerrerrieireernrireieeessssessessssessssesssseesessssssssessesssssssssessesssssesses | ssssssssssssssssssssssessas 49,789,386 47,800,233
38.  Totals (Page 2, LiNe 28, COl. 3)......occuuurrirreireiriieiirerieesiseceseesieseiessieeesisesessssssesssssesssesssessesesesessesssssssesssnsssssessssessnesssessiens | svonessenesssnesseeseenend 68,912,024 | .....coocoovvvrrrerrs 65,792,654
2501.
2502.
2503, et
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
2901. ...
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page.
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 ADOVE)..........coviviviveieiriiiieiiiiicteiecteeee et beneeresesesaebssesseaes st sssesennaees
3201.
3202. ...
32083.
3298. Summary of remaining write-ins for Line 32 from overflow page
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned:
1.1 Direct...... (WHIteN $.....18,859,705).......uuuieeciecrecieciec st ss s ss s ssesssenssns | ceeviensensiens 18,248,319 |..ocvvernae. 17,808,585 |.....cccovenne. 23,823,328
1.2 Assumed o (WHEN §..e 142,871 ) oottt | nertinsiees e saesees 142,671 |.. ...140,840 |... ..192,112
1.3 Ceded............. (written § 2,371,300 | ..o 2,757,656 ...3,553,476
14 Net.ocnn (WHHEN §.....16,590,873).......ooorvverceecriessessssesssee s sse st ess st ss s st sssssssnsssnssssessssesssssnssss | enssesssssnnssons 16,019,690 |..ccvvrverne 15,191,769 |..ocovvrvrnne. 20,461,964
DEDUCTIONS:

2. Losses incurred (current accident year $.....7,942,526):

o N OB W

12.

13.
14,
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
21.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred....
. Other underwriting expenses incurred
. Aggregate write-ins for underwriting deductions....
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells

. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

INVESTMENT INCOME

. Netinvestment income earned
10.
11.

2.1 Direct
2.2 Assumed....

Net realized capital gains (losses) less capital gains tax of .
Net investment gain (10SS) (LINES 9 # 10).......vucurieiiiciieiesete sttt ns s

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off $.....10,257)..
Finance and service charges not included in premiums.....
Aggregate write-ins for MiSCEllANEOUS INCOME.........cceuiuiiieicieieie ettt
Total other income (LINES 12 thIOUGN 14)........cuciriiecsecre sttt baes
Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Lines 8 + 11 + 15)...
Dividends to policyholders
Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINE 16 MINUS LINE 17)......vuu ittt sttt essss s ssesssssssnns
Federal and foreign income taxes incurred........
Net income (Line 18 minus Line 19) (to Line 22

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year....
Net income (from Line 20)
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of §
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets
Change in Provision fOr FEINSUFANCE...........c.civieiiiiieie ettt sttt ssns s
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSErTEd 10 SUMPIUS.......ovururreeeeererieisssinse et sees sttt ettt st st sensentas
Surplus adjustments:

331 PAIA MMttt
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders....
Change in treasury stock
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 37)
Surplus as regards policyholders, as of statement date (Lines 21 plus 38).........ccueervirereieiesieeseee e

................... 3,850,656

3,789,272

..8,232,061

OO IR 1,231,551
B [ 6,081,637

.10,045,207
....... 1,888,450
................... 8,196,170

(11,580)]....

(11,797

..85,049 ... 112,154
.......................... 1,095 [ ... 5,750
........................ 74564 |...............106,107

................... 1,465,942 ..1,601,694
490,785 | .. ...372,384

975,157 1,229,310

47,800,233 |....ccovevvennn 45,876,671 45,876,671
B [ 975,157 | o 89,468 |......cccoovnnnen. 1,229,310

................................. O o0
................... 1,989,183 |.....................438115 | ...................1,923 562
................. 49,789,386 |................46,314,786 |................47,800,233

0501.
0502. .
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page.
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)..........oviviieereiiiiieiiiie st sessesesses s sssensessneas

1401.
1402.
1403.
1498.
1499.

Growth in Cash Surrender Value of Company Owned Life Insurance
Class Action Settlement for Investment Held
Summary of remaining write-ins for Line 14 from oVErflow PAgE..........ccuruereiirneneineecnsereissiieeiseise s ssseseseens
Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE)........ovuuiieriieiisiississsssssssssssssss sttt sttt sns s

3701.
3702. .
3703.
3798.
3799.

Summary of remaining write-ins for Ling 37 from oVerflow Page..........cceueveeiciinieesieeese et
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........ciiueririiieiieistisisisies s e sssessesssies s ssaesenssssnsenssssssansenses
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

CASH FLOW

Currerit Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ..........c.ovveveeicieeeie ettt stesnssnas | evsessssinsanes 16,919,020 | ..covevvevenee 15,686,539 | ....ccccvevneee. 20,442,404
2. Netinvestment income... 11,246,033 1,149,690 ...1,445,084
3. MISCEIANEOUS INCOME.........ueviviriiceiiicieisi ettt bbbt s s bbb st b s sen et s s st ssn st essnsesens | snsssessssssssasnsesns 72,546 | oo 73,469 | oo 106,107
4. Total (LINES 1 ThTOUGN 3)....ceuieieriiieriiieiisci sttt neens | nebineseninnias 18,237,599 | .oovivirnne 16,909,698 | ...c.ocovveneen. 21,993,595
5. Benefit and 10SS related PAYMENLS..........cciveieviiiiee ettt bbb nanas | sbensesesensenans 8,971,316 | ..coovvevrnee 8,836,114 | ..c.ccoevvne 9,912,221
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccevevcveeerereeeierieiies | ceverresieiessesesessssssesssens | essesesissessssssssssesssssnes | essesssessesssssssssssesssssss
7. Commissions, expenses paid and aggregate write-ins for dedUCtiONS............ccevcuviveieisicicseeee e esniens | cveniesierissenans 7,248274 | ..o, 7,539,158 | ..ooverernen. 9,943,497
8. Dividends paid 10 POICYNOIAETS. ..ottt sse s nstenses | nebessessesssessesssssssassesnnsans | sesstessesssnssessessssnssessnsnnts | ostessesssessessesssssssessesnntes
9.  Federal and foreign income taxes paid (recovered) net of §..........0 tax on capital gains (losses). ....690,000 .95,000 ....95,000
10, Total (LINES 5 HrOUGN 9)....ouceeerieeicicieie ettt entns st | seseesessesssens 16,909,590 | ..ooovvvverenne 16,470,272 | v 19,950,718
11, Net cash from operations (Line 4 MiNUS LINE 10).......cccvueuiirinieiieiesisseiesissssesessessesss s ssessssessssssssssesssssssessessns | ssessessesssssssens 1,328,009 | ..ovvverreins 439,426 | ...cooovvrriin 2,042,877
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONAS...coietieet bbb R bbbttt | sebebineententa 6,892,151 | oo 9,338,485 | ..o 13,287,830
12.2 Stocks 1,747,092 ..1,747,092
12,3 MOMGAGE I0BNS.......o.cveiieiieiciiie ettt s bbbt n s bt s b s nsensens | eosebestessesentesessssessessessnss | sresestessessstessesssensessesnses | sebestessesastes st ens st tns
12,4 REAIESIALE. ... veceececiee ittt E btk r R en b | Sestntetestes s st e bses st entns | estesisessess st st e s st entantans | estenesessesten st st et entneaes
12.5  ONEI INVESIEA @SSELS........cvurieiirisciiieeice bbb | enbetb e st e bbb st sbns | etbebsessets sttt esbsebies | enbebses st
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-tErM INVESIMENLS.............owururiiiririeiecrriiririnees | et ssieeseiesiee | eeeseeessesssstsssssssestasesssans | estesssessessessssssessessastsenns
12.7  MISCEIIANEOUS PIOCEEAS.........vvivviecreieiiec ettt ettt bbbt bbb st n s s st bes s s s snsebensnsens | atsssssessssesesssssesssseressssnne | sresessssesessssesenas 480,474 | ..o
12.8 Total investment proceeds (LINES 12.110 12.7).....c.cueieiiieieieiiesieesse ettt sesse s | svssessesessssenas 6,892,151 | .ooovvvvrrrnne 11,566,051 | .occvevniennee 15,034,922
13.  Cost of investments acquired (long-term only):
1301 BONAS...oeesee bbbttt | eebebne st 5,892,608 | ...cocovrererin 8,512,687 | .o 13,576,203
13,2 SHOCKS. . rvurerveceeireire ettt ettt R et nnens | nessentens e sten s st s st ententns | ersestensnenstens 1,289,275 | oo 1,798,166
13,3 MOMGAGE I0BNS ..ottt s s s sttt s sessensens | eesetestessessstesessntensessesnnss | sresastessessstessesnsensensesnsns | setestessesnntes st n s tnn
134 REAI ESIALE. ... vececeee ettt et s st s8R R E AR Rk R R R b Rs s R st | SeREenbeteRteeE et et et ententane | ettetseesee s st et et st entenbans | entneseeientent s n st en bt
13.5  OthEr INVESIEA @SSELS.........cvurvrciriiiiiieeiseisecese ettt | sebbne bt b bbbt st ntens | resbent st st st st st entes | sbsententent st entent et eneae
13.6  MiSCEllAaNEOUS APPIICALIONS..........cvviveivericicieie ettt bbb b bbb ensesnbnsens | snsensessssessesssssnsessesssssnsans | ossesssssssesesas 1,500,000 |.ooverieieiciisieicieas
13.7 Total investments acquired (LINES 13.110 13.8).......cvieieririieieeeeie ettt ssae s sses s ses e seses | sssessesnsansenes 5,892,608 | ......cccoeo.u.. 11,301,962 | ..o 15,374,369
14.  Netincrease or (decrease) in contract 10aNs and PremMIUM NOES........c..cuiueieiiirieieiirie e sssessesssses | sesessesessssessessessssessessssans | sressesessessssessesssssssesssssnss | essessesessssessessssssessessnss
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14).........ovriurriinirereininereineiseeeeseeeseneesesseesesssnens | ceseessssessssesssnes 999,543 | .overeirieeiein 264,089 | ..o (339,447)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPILAI NOLES........coveveiiicicii ettt bbbt s st snaesss | cosbessessssessessessssessessessnss | sessessessesistessesssessessessnss | sebessessesessessesssessessesnsans
16.2 Capital and paid in SUMPIUS, €SS tTEASUNY SEOCK..........rueireriririeiieriesiseie sttt sttt stesssnsas | sestessssssessessassssssessassesssns | fessessssssessassssssnssestassanssns | sessesssessessessnssessessasssnsans
16.3 BOIMOWED FUNGAS. .....ucvueeieiie s
16.4 Net deposits on deposit-type contracts and other insurance liabilities.
16.5 Dividends 10 STOCKNOIAETS...........couririiiicireiieiiicee s
16.6  Other cash provided (APPHEA).........ceeuururierrieieiieiieise ettt ettt bbbt enies | sbseesenssssssssnsns 339,088 | .o 20,398 | .o (1,793,456)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... | coevsresrsrernienns 339,088 | .o 20,398 | .o (1,793,456)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......ccccouvevvecvice | covverrerrernnnns 2,666,640 | ....oooevreiriinne 723,913 | i, (90,026)
19. Cash, cash equivalents and short-term investments:
19.1 BeQINNING OF YBAN.....oucviciieiicerce et ss s sensssessssssesensssesessssesensssesensns | svsvessnseensnense |y L1 T2 | cvvvvieririivenns 1,809,758 | ...cvvvvrrernne 1,809,758
19.2 End of period (Ling 18 PlUS LINE 19.1)......cviveieiciiciecsiecsetecese et ssssesse s ssssssessesssssssessnssnes | seeseessssensesnnsid 386,372 | oveviiirireinnns 2,533,671 1,719,732

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

................................................................................................................................................................................................................. [ E—
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A Accounting Practices
| SSAP# | F/SPage | F/SLine# | CurrentPeriod | 2016
NET INCOME
(1) Farmers and Mechanics Mutual Ins. Co. of WV state basis
(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX $ 975,157|$ 1,229,310
(2) State Prescribed Practice that is an increase/(decrease) from NAIC
SAP
(3) State Permitted Practice that is an increase/(decrease) from NAIC
SAP
(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 975,157|$ 1,229,310
SURPLUS
(5) Farmers and Mechanics Mutual Ins. Co. of WV state basis
(Page 3, line 37, Columns 1 & 2) XXX XXX XXX $ 49,789,386|% 47,800,233
(6) State Prescribed Practice that is an increase/(decrease) from NAIC
SAP
(7) State Permitted Practice that is an increase/(decrease) from NAIC
SAP
(8) NAICSAP (5-6-7=8) XXX XXX XXX $ 49,789,386|$ 47,800,233
B. Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses. It also requires estimates in the disclosure of contingent
assets and liabilities. Actual results could differ from these estimates.

C. Accounting Policy

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned premiums are
established to cover the unexpired portion of premiums written. Such reserves are computed by

pro-rata methods for direct business and are based on reports received from ceding companies for

reinsurance assumed. Expenses incurred in connection with acquiring new insurance business, including acquisition
costs such as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding
allowances received or receivable.

Net investment income earned consists primarily of interest, dividends and rent income less investment related
expense. Interest is recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Rental
income consists of an imputed rent for the Company’s occupancy of its own building. Net realized capital gains
(losses) are recognized using the FIFO basis when securities are sold, redeemed or otherwise disposed.

Real estate investments consist solely of property occupied by the Company and it is carried at depreciated cost.
In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at amortized value using the interest method. Non-investment grade
short-term investments (none owned at statement date) are stated at the lower of amortized value for fair
value.

(2) Investment grade bonds not backed by other loans are stated at amortized value using the interest method.
Non-investment grade bonds
with NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value.

(3) Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at market value

(4) Investment grade perpetual preferred stocks are stated at fair value. Non-investment grade preferred stocks are
state at the lower of amortized value or fair value. Investment grade redeemable preferred stocks (none owned
at statement date) are stated at amortized value.

(5) Mortgage loans on real estate: None

(6) Investment grade loan-backed are stated at amortized value.

(7) Investment in insurance subsidiary, Farmers & Mechanics Fire and Casualty Insurance Company, is stated at
statutory equity value.

(8) Investments in joint ventures and partnerships: None

(9) Derivatives: None

(10)The Company does not anticipate investment income as a factor in premium deficiency calculations.

(11)Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and
loss reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
necessarily based on assumptions and estimates and while management believes the amount is adequate, the
ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates
and for establishing the resulting liability is continually reviewed and any adjustments are reflected in the period
determined.

(12)The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic
data processing equipment, software, furniture, vehicles, other equipment and leasehold improvements. The
predefined capitalization thresholds under this policy have not changed from those of the prior year.

(13) Pharmaceutical Rebate Receivables are not applicable as the Company does not write major medical insurance with

prescription drug coverage.
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

D. Going Concern
There are no going concern issues
Note 2 - Accounting Changes and Corrections of Errors
No significant changes
Note 3 — Business Combinations and Goodwill
No significant changes
Note 4 - Discontinued Operations
No significant changes
Note 5 - Investments

D. Loan-Backed Securities

(1)

1 2 3
Amortized Cost Basis Before Other-than-Temporary
Other-than-Temporary Impairment Recognized in Fair Value
Impairment Loss 1-2

OTTI Recognized 1St Quarter

a. Intentto sell $ $ $

b.  Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis

c¢.  Total 15t Quarter $ $ $
OTTI Recognized 2"d Quarter
d. Intentto sell $ $ $

e. Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis

f.  Total 2nd Quarter $ $ $
OTTI Recognized 3 Quarter
g. Intentto sell $ $ $

h.  Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis

i.  Total 3rd Quarter $ $ $
OTTI Recognized 4th Quarte
i. Intentto sell $ $ $

k. Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis

. Total 4th Quarter $ $ $
m. _Annual aggregate total XXX $ XXX
(3) Recognized OTTI securities
Book/Adjusted
Carrying Value Recognized Amortized Cost After
Amortized Cost Present Value of Other-Than- Other-Than- Date of Financial
Before Current Projected Cash Temporary Temporary Fair Value at Time of | Statement Where
CUSIP Period OTTI Flows Impairment Impairment OTTI Reported
$ $ $ $ $
Total $

(4) Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earnings as a
realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized interest related
impairment remains):

a.  The aggregate amount of unrealized losses: 1. Lessthan 12 Months $
2. 12 Months or Longer $
b.  The aggregate related fair value of securities with unrealized losses: 1. Lessthan 12 Months $
2. 12 Months or Longer $
()
E. Repurchase Agreements and/or Securities Lending Transactions
(3) Collateral Received
|b. The fair value of that collateral and of the portion of that collateral that it has sold or repledged |$

Working Capital Finance Investments

(2) Aggregate Maturity Distribution on the Underlying Working Capital Finance Programs
Q06.1



Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

Book/Adjusted
Carrying Value
a. Upto 180 Days $
b. 181 to 365 Days
c. Total $
©)
J. Offsetting and Netting of Assets and Liabilities
Gross Amount Net Amount Presented
Recognized Amount Offset on Financial Statements
(1) Assets
B B B
(2) Liabilities
E B B

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant changes

Note 7 — Investment Income

No significant changes

Note 8 — Derivative Instruments

No significant changes

Note 9 — Income Taxes

The Company's Prior Year End Deferred Tax Asset has been elimitated as a result of substantial YTD Unrealized Capital Gains. As of September 30, 2017 there is a Net

Deferred Tax Liability of $39,360. The calculated change in estimate is as follows:

Prior Year End DTA

DTL on $1,047,818 Unrealized Gain

Current DTL

$316,898
(356.258)

$ 39,360

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant changes

Note 11 — Debt

B.

FHLB (Federal Home Loan Bank) Agreements

(1)

(2) FHLB Capital Stock

a. Aggregate Totals

1. Current Period

1 2 3
Total General Protected Cell
2+3 Account Accounts
(a) Membership Stock — Class A $ $ $
(b) Membership Stock — Class B
(c) Activity Stock
(d) Excess Stock
(e) Aggregate Total (atb+c+d) $ $ $
() Actual or estimated borrowing capacity as
determined by the insurer $ XXX XXX
2. Prior Year
1 2 3
Total General Protected Cell
2+3 Account Accounts
(a) Membership Stock — Class A $ $ $
(b) Membership Stock — Class B
(c) Activity Stock
(d) Excess Stock
(e) Aggregate Total (a+b+c+d) $ $ $
(f)  Actual or estimated borrowing capacity as
determined by the insurer $ XXX XXX
b.  Membership Stock (Class A and B) Eligible and Not Eligible for Redemption
1 2 Eligible for Redemption
3 4 5 6
Membership Current Period Not Eligible for Less than 6 Months to Less | 1 to Less Than 3to 5 Years
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

(3)

(4)

Stock

Total

Redemption

(243+4+5+6)

6 Months

Than 1 Year

3 Years

1.

Class A $ $

2.

Class B $ $

Collateral Pledged to FHLB

a.  Amount Pledged as of Reporting Date

1
Fair Value

2

Carrying Value

3
Aggregate Total
Borrowing

Current Period Total General and Protected Cell
Total Collateral Pledged (Lines 2+3)

Current Period General Account
Total Collateral Pledged

Current Period Protected Cell
Total Collateral Pledged

Prior Year Total General and Protected Cell
Total Collateral Pledged

b.  Maximum Amount Pledged During Reporting Period

1.

1

Fair Value

2

Carrying Value

3
Amount Borrowed at Time
of Maximum Collateral

Current Period Total General and Protected Cell
Total Collateral Pledged (Lines 2+3)

Current Period General Account
Total Collateral Pledged

Current Period Protected Cell
Total Collateral Pledged

Prior Year Total General and Protected Cell
Total Collateral Pledged

Borrowing from FHLB

a.  Amount as of the Reporting Date

1.

b.  Maximum Amount During Reporting Period (Current Period)

Current Period

Total
2+3

2
General
Account

3

Protected Cell
Account

4
Funding Agreements
Reserves Established

a) Debt $

XXX

b) Funding Agreements

XXX

(a)
(b)
(c) Other
(d) Aggregate Total (a+b+c) |$

Prior Year

Total
2+3

2
General
Account

3

Protected Cell
Account

4
Funding Agreements
Reserves Established

a) Debt $

XXX

b

c) Other

XXX

(@)
(b) Funding Agreements
(©
(d)

d) Aggregate Total (atb+c) |$

Total
2+3

2

General
Account

3
Protected Cell
Accounts

Debt $

Funding Agreements

Other

Bl

Aggregate Total (Lines 1+2+3) $

c.  FHLB - Prepayment Obligations

Does the Company have
Prepayment Obligations under
the Following Arrangements

(YESINO)
1. Debt
2. Funding Agreements
3. Other

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plan

(4)

Components of net periodic
benefit cost

Pension Benefits

Postretirement Benefits

Special or Contractual
Benefits per SSAP No. 11

Current Period |

Prior Year

Current Period |

Prior Year

Current Period |

Prior Year
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

a.  Service cost $ $ $ $ $ $
b. Interest cost
c.  Expected return on plan
assets
d.  Transition asset or
obligation
e. Gains and losses
f.  Prior service cost or
credit
g.  Gain or loss recognized
due to a settlement
curtailment
h.  Total net periodic
benefit cost $ $ $ $ $ $

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant changes

Note 14 - Liabilities, Contingencies and Assessments

No significant changes
Note 15 - Leases

No significant changes

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

B.

Wash Sales
(M
(2)

Transfer and Servicing of Financial Assets

The details by NAIC designation 3 or below, or unrated of securities sold during the year ended December 31, 2017 and reacquired within 30 days of the sale

date are:
NAIC Number of Book Value of Cost of Securities
Description Designation | Transactions Securities Sold Repurchased Gain/(Loss)
$ $ $
Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans
No significant changes
Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
No significant changes
Note 20 - Fair Value Measurements
A
(1) Fair Value Measurements at Reporting Date
| Level 1 | Level 2 | Level 3 | Total
Assets at Fair Value

Preferred Stock $ 255,000 |$ $ $ 255,000

Common Stock $ 9,383,440 |$ $ $ 9,383,440

Subsidiary Company $ $ 5,528,517 |$ $ 5,528,517

Total $ 9,638,440 |$ 5,528,517 |$ $ 15,166,957

Liabilities at Fair Value
$ $ $ $
Total $ $ $ $
(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
Ending Balance | Transfers Into | Transfers Out of| Total Gains and | Total Gains and Settle- Ending Balance

as of Pri

or

Level 3

Level 3

(Losses)

Q06.4
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

Note 21 — Other ltems

No significant changes

No significant changes

Note 23 - Reinsurance

No significant changes

F.

‘ Quarter End ‘ ‘ Included in Net |  Included in ‘ ‘ ‘ ‘ Quarter End
Income Surplus
a. Assets
$ $ $ $ $ $ $ $ $
Total $ $ $ $ $ $ $ $ $
b. Liabilities
$ $ $ $ $ $ $ $ $
Total $ $ $ $ $ $ $ $ $
)
(4)
(5)
Aggregate Fair Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
$ $ $ $ $ $
Not Practicable to Estimate Fair Value
Effective
Type of Class or Financial Instrument Carrying Value | Interest Rate |  Maturity Date Explanation
$ %
Note 22 — Events Subsequent
Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination
Risk Sharing Provisions of the Affordable Care Act
(1) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act risk sharing provisions?
Yes[ ] No[ ]
(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current period:
a.  Permanent ACA Risk Adjustment Program | AMOUNT
Assets
1. Premium adjustments receivable due to ACA Risk Adjustment |$
Liabilities
2. Risk adjustment user fees payable for ACA Risk Adjustment $
3. Premium adjustments payable due to ACA Risk Adjustment $
Operations (Revenue & Expenses)
4. Reported as revenue in premium for accident and health contracts (written/collected) due to ACA Risk Adjustment |$
5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $
b.  Transitional ACA Reinsurance Program | AMOUNT
Assets
1. Amounts recoverable for claims paid due to ACA Reinsurance $
2. Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability) $
3. Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance $
Liabilities
4. Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium $
5. Ceded reinsurance premiums payable due to ACA Reinsurance $
6. Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance $
Operations (Revenue & Expenses)
7. Ceded reinsurance premiums due to ACA Reinsurance $
8. Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected payments $
9. ACA Reinsurance contributions — not reported as ceded premium $
c.  Temporary ACA Risk Corridors Program | AMOUNT
Assets
1. Accrued retrospective premium due to ACA Risk Corridors |$
Liabilities
2. Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors |$
Operations (Revenue & Expenses)
3. Effect of ACA Risk Corridors on net premium income (paid/received) $
4.  Effect of ACA Risk Corridors on change in reserves for rate credits $

(3)

Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons for
adjustments to prior year balance:

Accrued During Differences

Q06.5

Received or Paid as of | Adjustments

Unsettled as of the




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

the Prior Year On Business
Written Before Dec. 31 of
the Prior Year

the Current Year on
Business Written
Before Dec. 31 of
the Prior Year

Balance Date
Reporting

Prior Year
Accrued Less
Payments (Col.
1-3)

Payments (Col.

Prior Year
Accrued Less

2-4)

To Prior Year
Balances

To Prior Year
Balances

Cumulative
Balance from
Prior Years
(Col. 1-3+7)

Cumulative
Balance from
Prior Years
(Col. 2-4+8)

1 2

3 4

5

6

7

8

9

10

Receivable (Payable)

Receivable (Payable)

Receivable

(Payable)

Receivable

(Payable)

Ref

Receivable

(Payable)

a. Permanent ACA
Risk Adjustment
Program

1. Premium
adjustments
receivable $

2. Premium
adjustments
(payable)

3. Subtotal ACA
Permanent Risk
Adjustment

Program $

b. Transitional ACA
Reinsurance
Program

1. Amounts
recoverable for
claims paid $

2. Amounts
recoverable for
claims unpaid
(contra liability)

3. Amounts
receivable
relating to
uninsured plans

4. Liabilities for
contributions
payable due to
ACA
Reinsurance -
not reported as
ceded premiums

5. Ceded
reinsurance
premiums
payable

6. Liability for
amounts held
under uninsured
plans

7. Subtotal ACA
Transitional
Reinsurance
Program $

c. Temporary ACA
Risk Corridors
Program

1. Accrued
retrospective
premium $

2. Reserve for
rate credits or
policy
experience rating
refunds

3. Subtotal ACA
Risk Corridors
Program $

d. Total for ACA
Risk Sharing
Provisions $

Explanations of Adjustments

c-IeTmMUOwWX

(4)

Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year

Risk Corridors
Program year

Accrued During
the Prior Year On Business
Written Before Dec. 31 of
the Prior Year

Received or Paid as of
the Current Year on
Business Written
Before Dec. 31 of
the Prior Year

Differences

Adjustments

Unsettled
Balances as

of the

Reporting Date

Prior Year
Accrued Less
Payments (Col.
1-3)

Prior Year
Accrued Less
Payments (Col.
2-4)

To Prior Year
Balances

To Prior Year
Balances

Cumulative
Balance from
Prior Years
(Col. 1-3+7)

Cumulative

Balance from

Prior Years
(Col. 2-4+8)

1 2

3 4

5

6

7

8

9

10

Receivable (Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

a. 2014

1. Accrued
retrospective
premium

2. Reserve for rate
credits for policy

@ |en
)

Q06.6




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

Received or|Paid as of
Accrued | During the Current| Year on
the Prior Year|On Business Business | Written Unsettled
Written Before| Dec. 31 of Before| Dec. 31 of Balances|as of the
the Prior| Year the Prior| Year Differences Adjustments Reporting| Date
Prior Year Prior Year Cumulative Cumulative
Accrued Less | Accrued Less Balance from Balance from
Payments (Col. | Payments (Col. | To Prior Year | To Prior Year Prior Years Prior Years
1-3) 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
Risk Corridors 1 2 3 4 5 6 7 8 9 10
Program year Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) Ref|  Receivable (Payable)
experience rating
refunds
b. 2016
1. Accrued
retrospective
premium $ $ $ $ $ $ $ $ C|$ $
2. Reserve for rate
credits for policy
experience rating
refunds $ $ $ $ $ $ $ $ D$ $
[ 2017
1. Accrued
retrospective
premium $ $ $ $ $ $ $ $ E|$ $
2. Reserve for rate
credits or policy
experience rating
refunds $ $ $ $ $ $ $ $ F|$ $
d. Total for Risk
Corridors $ $ $ $ $ $ $ $ $ $
24F(4)d (Columns 1 through 10) should equal 24F(3)c3 (Columns 1 through 10 respectively)
Explanation of Adjustments
A
B.
C.
D.
E.
F.
(5) ACA Risk Corridors Receivable as of Reporting Date
1 2 3 4 5 5
Estimated Amount to
be Filed or Final Non-Accrued Amounts Asset Balance (Gross
Risk Corridors Amount Filed with for Impairment or Amounts Received | of Non-Admissions) Net Admitted Asset
Program Year CMS Other Reasons from CMS (1-2-3) Non-Admitted Amount (4-5)
a. 2014 $ $ $ $ $ $
b 2016
C 2017
d.  Total(atb+c) |[$ $ $ $ $ $
24F(5)d (Column 4) should equal 24F(3)c1 (Colum 9)
24F(5)d (Column 6) should equal 24F(3)c1

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years decreased by
$328,000 during the first three quarters of 2017. This is -8.2% of unpaid losses and loss adjustment expenses of
$4,022,376 as of December 31, 2016. Increases or decreases occur as the result of claim settlements during the current
year, and as additional information is received regarding individual claims, causing changes from the original estimates
of the cost of these claims. Recent loss development trends are also taken into account in evaluating the overall
adequacy of unpaid losses and loss adjustment expenses.

Note 26 — Intercompany Pooling Arrangements

No significant changes

Note 27 - Structured Settlements

No significant changes

Note 28 - Health Care Receivables

No significant changes

Note 29 - Participating policies

No significant changes

Note 30 — Premium Deficiency Reserves

No significant changes

Note 31 - High Deductibles

No significant changes

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant changes
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

NOTES TO FINANCIAL STATEMENTS

Note 33 - Asbestos/Environmental Reserves
No significant changes

Note 34 - Subscriber Savings Accounts

No significant changes

Note 35 — Multiple Peril Crop Insurance

No significant changes

Note 36 - Financial Guaranty Insurance

B. Schedule of Insured Financial Obligations at the End of the Period:
Surveillance Categories
A B C D Total

(1) Number of policies
(2) Remaining weighted

average contract period (in

years) XXX
(3) Insured contractual

payments outstanding:

a.  Principal $ $ $ $ $

b. Interest

c. Total $ $ $ $ $
(4) Gross claim liability $ $ $ $ $
Less
(5) a. Gross potential

recoveries $ $ $ $ $

b.  Discount, net $ $ $ $ $
(6) Net claim liability $ $ $ $ $
(7)  Unearned premium

revenue $ $ $ $ $
(8) Reinsurance recoverables |$ $ $ $ $

Q06.8



Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

1.2
2.1

22
3.1

32
33

41
4.2

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

9.11

9.2
9.21

9.3
9.31

10.1

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] NoJ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ ]
If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[] NAI[X]
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 11/05/2013
By what department or departments?
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC | SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] NoJ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt interal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] NoJ ]
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 24,235
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 Ifyes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] Nof ]

14.2 Ifyes, please complete the following:

1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 5,221,136 5,528,517
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 5,221,136 $ 5,528,517
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] NoJ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0

17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] NoJ ]

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address
US BANK 425 WALNUT ST, CINCINNATI, OH 45202

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]

17.4 Ifyes, give full and complete information relating thereto:

1 2 3 4
Date of
Old Custodian New Custodian Change Reason

17.5 Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts", "handle

securities"].
1 2
Name of Firm or Individual Affiliation
GOLDMAN SACHS ASSET MANAGEMENT U
17.5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")
manage more than 10% of the reporting entity's assets? Yes[X] Nol[ ]

17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[X] Nof ]

17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.

1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
107738 GOLDMAN SACHS ASSET CF5M58QA35CFPUX70H17 wv DS
MANAGEMENT
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol ]

18.2 If no, list exceptions:

Q07.1



Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

3.1
32

4.1

42

5.1

6.1
6.2
6.3
6.4

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity’s participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers’ compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximu
m Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
0.000 0.000 0 0

Total XXX XXX 0 0 0
Operating Percentages:

5.1 A&H loss percent 0.000%

5.2 A&H cost containment percent 0.000%

5.3 A&H expense percent excluding cost containment expenses 0.000%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5 6 7
Effective Date
NAIC Certified of Certified
Company Domiciliary Type of Reinsurer Rating| ~ Reinsurer
Code ID Number Name of Reinsurer Jurisdiction|  Reinsurer (1 through 6) Rating

NONE
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
2 3 4 5 6 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
to Date to Date to Date to Date to Date to Date

© © NS R w2

Alabama..........cccoevreerirereinnens AL
AlASKA. ... AK
P2 (7401 T- TSR AZ
ArKaNSas.........ccvveeveerieniene AR
California........cccoeeeeeneereernienas CA
Colorado.........coureereverernienennes co
Connecticut.........ccveereereeneunne CT
Delaware

District of Columbia................ DC
Florida. ..o
Georgia
HaWai.....ooeeeceeeeceece

Kansas

Kentucky.
Louisiana.........cccoeevvrererreenenennd LA
MaiNe.......ooveeereriririreieienins ME
Maryland..........cccvevriviienenns MD
Massachusetts..........ccccocrrnne MA
Michigan........cccccveeveviveneienns Ml
Minnesota.........cocvvvererreenennns MN
MiSSISSIPPI....vovvevrevrreerrerieiieas MS
MISSOUTI.....cevrecrreiceeirirene MO
Montana........ccvererrinrenienenne MT
Nebraska.........c.coeereereerreeneenns NE
Nevada.........coocverrevrereininnns NV
New Hampshire...................... NH
New Jersey......cooovnereeeneens NJ
New MeXiCo..........cverveeenene NM
NEW YOrK......oovueereereeereinieene NY
North Carolina...........ccccvevrenne NC
North Dakota.........c.cceeureienee ND

Pennsylvania...
Rhode Island

Virginia.....covveeeerenencncennes
Washington........ccccecevivenns
West Virginia.........cccccoeeereenner
WISCONSIN....coeuvrriieriircrieians
WYOMING......oovevierieerieiiiens
American Samoa.................... AS

Puerto RiCO.......cccvvveerreininnn PR
US Virgin Islands............cc...... Vi
Northern Mariana Islands.......MP
Canada........ccooererernininnns

Aggregate Other Alien.

58001.
58002.
58003.
58998.

58999.

Summary of remaining write-ins
for Line 58 from overflow page....

Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above).......

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state (other than their state of domicile see DSLI); (D) - DSLI - Domestic Surplus Lines Insurer
(DSLI) - Reporting entities authorized to write Surplus Lines in the state of domicile; (N) - None of the above - Not allowed to write business in the state.
Insert the number of D and L responses except for Canada and Other Alien.

(@)
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Farmers & Mechanics Mutual Insurance
Fed ID: 55-0168389 NAIC: 36315

Parent Company

l—l—l

Farmers & Mechanics Fire and Casualty
Insurance Co.

Fed ID: 03-0599676 MNAIC: 12611

Pulaski & Giles Mutual Insurance Co.
Fed ID: 54-0348074 MNAIC: 13111

Management Control

100% Owned
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Isan
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing

Group Group Company| ID Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?

Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (Y/N) *

Members

4339 | Farmers & Mechanics Grp..... 36315... |55-0168389.. |.... . | Farmers and Mechanics Mutual.............cccceeeeees [WVoriiiiiiioes [UDP oo | ceeeceeeccesiceeeseessceevsseessssssssssessssssennns | BOAIMucuviiiiiiieiiis [ viireiiieieiins | covereiesiee s sssesens

4339 |Farmers & Mechanics Grp..... 12611... | 03-0899676.. Farmers and Mechanics Fire & Casualty . | Farmers and Mechanics Mutual Farmers and Mechanics Mutual...

4339 | Farmers & Mechanics Grp..... 13111... |54-0348074.. | ... . | Pulaski and Giles Mutual...........c..cccccevvveverennnee. Farmers and Mechanics Mutual Farmers and Mechanics Mutual




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

4

1 2
Direct Premiums Direct Losses
Earned Incurred

3
Direct
Loss Percentage

Prior Year to Date
Direct Loss
Percentage

-
SQOWooUTAWN =

. International..

. Allied lines....
. Farmowners multiple peri
. Homeowners multiple peril...
. Commercial multiple peril..............co.......
. MOrtgage QUATANY...........cveeieiereireieeeece e
. Ocean marine
. Inland marine........
. Financial guaranty.........c..cccccovueveiriunnns
. Medical professional liability - occurrence
. Medical professional liability - claims-made.
. Earthquake..........cccocvveiierririecinn,

. Group accident and health
. Credit accident and health....
. Other accident and health
. Workers' compensation....

Other liability-occurrence..
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......

19.2 Private passenger auto liability
19.4 Commercial auto liability......

. Auto physical damage......
. Aircraft (all perils)..

921545 |

30. Warranty
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.....
35, TOMAIS......cvucveieiiieeiec e
DETAILS OF WRITE-INS
3401. WV Mine Subsidence (100% Ceded)........ccuwururrrrereereeerineireieeseesneesseessnsens | eeeesnsessesessessssenesees 126,947 | oo 184,680 | ooooveeecees 145.478
3402, 1dENHILY TREM........oeoieeieeieie ittt ettt et sstenees | sessees st sess st sess st st esssniens | iesssessessess st st es s st essenins | seeestessenstes sttt ne 0.000
3403. Equipment Breakdown . ...0.000 |.
3498. Sum. of remaining write-ins for Line 34 from overflow page.........ccoceveveivees | covvieieveieieeesee e .0 ..0.000
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)........... ...126,947 .184,680 145.478
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
e FITB ettt ennnne | srenssenssenssensseessenssensseenseess s 8033 12D | turiieiieiieeise e 2,556,220 | ..o 2,572,789
2. Allied lines.... 985,323 | ..o 963,930
3. Farmowners multiple peril ...2,955,404 ...2,830,666
4. Homeowners multiple peril... 9,501,443 ...9,062,065
5. Commercial multiple peril. ..1,738,317 ...1,806,148
6. MOTEJAGE QUATANTY......cvuivcviceeteiicee ettt bbb bbb b s s sesnes | sebesesissesessssesessssesebesseses s esebessesesans | 4ebsesesessssesesssebes s e s bessetesassesebasantens | ebessssebesssesesasset et s e s et e s st b s e ae s s eee
8. OCEAN MAIMNE......erveieriircrieieiee sttt
9. Inland marine........

. Financial guaranty

Medical professional liability - occurrence
Medical professional liability - claims made
. Earthquake

. Group accident and health
. Credit accident and health....
. Other accident and health
. Workers' compensation....

. International..

Other liability-occurrence..
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made
19.2 Private passenger auto liability
19.4 Commercial auto liability......

293343 | .

921,987 | .

900,443

30. Warranty........cooeeeeeneeeneeeeseeeeeseeeeeens

31. Reinsurance-nonproportional assumed property.

32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.

34. Aggregate write-ins for other liNeSs Of DUSINESS...........c.ocueieiiieieieiisiecse e | ctsisiersissies st bsesnans 59,282 | oo 155,943 | oo 98,614

38, TOAIS....eeeeeieet ettt ettt ettt | eesiesi sttt 7,089,692 | ..o 18,859,705 | .oovvvne, 18,285,791

DETAILS OF WRITE-INS

3401. WV Mine Subsidence (100% CEABA)..........ccerrrreercirereeeeeeee e seiseseseseesesesessens | evvsvsesessssessssssesessssensenseses D282 | tvviirerieiieieseessssesesssssnens 155,943 | oo 08,614
3402. Identity Theft.............
3403. Equipment Breakdown
3498. Sum. of remaining write-ins for Line 34 from overflow page.........ccoeeeenrrnnenrrrnneins | om0 | o0 | s 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34).......ovrruireirinineiiniisiisessnessessessnsssesssees | onesessnssnessessssesesssssssenssnenes 59,282 | .o 155,943 | oo 98,614
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known|  Prior Year-End Prior Year-End
Total Prior 2017 2017 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2017 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and |Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4+7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2014 4 PrOF..ccves | e 625 | o LI 893 | oo 139 | e, K I 142 | e A73 | e ) [ 108 | oo 583 | ()] IS (155) [ vooverrerererienines (168)
2. 2015, s [ 37 | e 387 | e 704 | oo 119 | o [ I 125 | oo 233 | e LT I VLY [ 508 | e KT ({10 ) (711)
3. Subtotals
2015 + PriOr....oo | covererssisrisnisnienas 942 | i 655 | o 1,597 | oo 258 | i [ I 267 | oo 706 | oo 20 | s 365 | i 1,091 [ 22 | (261) [ v (239)
4, 2016.iies [ 1,493 | e 933 | e 2426 | oo 1182 | o 174 | i, 1,356 | oo 360 | o 97 | oo 524 | oo 981 | i 49 | ((RE) ) (89)
5. Subtotals
2016 + Prior. ... | coooevererssisiennas 2435 | s 1,588 | v 4,023 | oo 1440 | o, 183 | oo 1,623 | oo 1,066 | oo L 889 | i 2,072 | oo Y (399) [ v (328)
(TR0 (SRS DU 0.9, SO [ ) .0, S [ D09, S D0, 0, SO [P T752 | e, 7,752 | D0, 0, SO [ 1,339 | oo 700 | oo 2,039 |...coo.e. 0.9, SO P 0.0, SO P XXX
7. TotalS. ..o | e 2,435 | e 1,588 | oo 4,023 | o, 1,440 | oo, 7,935 | oo 9,375 | oo 1,066 | ..oooveereireieinne 1,456 | o 1,589 | o A1 | e T (1S ) (328)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ...cooovevvieciernne 47,800
1o, 2916 % | 2. .ooe..... (25.126)% | 3. .ooovvrnenn (8.153)%

Col. 13, Line 7

Line 8

4 (0.686)%




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

4. Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:
1 The data for this supplement is not required to be filed.

2 The data for this supplement is not required to be filed.
3. The data for this supplement is not required to be filed.
4 The data for this supplement is not required to be filed.

Bar Code:

A U0 O ER AL AL o
* 36 31520174 900000 3 =
A U0 A0 R LA AR o
* 3 6 3152017455000 0 3 =
A AU AL LA AL
* 36 315 20173650000 3 =
B AU A OO AR LA AL o
* 36 315 20175050000 3 =

Q15

Response

NO

NO

NO

NO




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV
Overflow Page for Write-Ins

NONE

Q16



Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N oA W

- o
- o

Book/adjusted carrying value, DECEMDEN 31 Of PHIOF YEAI..........cccveveerireiciscteseseres et nens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals..........c.cocveeeeerierinenee
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment reCoOgnIZEd............c.cuueuiveieeicviieie e
Deduct CUrrent YEar's AEPIECIAtION. ..........ev ittt
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)..........cccceuerrerrrereriinneeissesesssse e

. Deduct total nonadmitted @MOUNLS...........c.vueiriirrciirie ettt nn e
. Statement value at end of current period (Line 9 minUS LiNE 10)......c.ueuiiuirnrisrisiersisesssasseessssssessessssessesssssssassssssssssessssanees

..................................... 1,371,403

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© N o ok w

©

1.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 of prior Year...........cocveueeneeneereenseeneeneereieeneenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
AcCrual Of dISCOUNL........cvurvrrvrrrrerieiessiesssis et ssenens Y
Unrealized valuation inCrease (deCrease)..........ccovvvrerererrierensssnsensesnneenens )
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other-than-temporary impairment recognized
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
Total VAlUGLION GIIOWANCE...........cueieeieicii ettt bbb bbbt bbb nn
SUBLOAl (LINE 11 PIUS LINE 12)...u.ceeeeiiiieririe sttt ettt sessntes
Deduct total NONAAMItEEA @MOUNLS.........ciueieiiicieie ettt
Statement value at end of current period (Line 13 mMiINUS LINE 14)........oviiuirisiimeiressiesessessissesssessesesssssssssesesssnsssessssssssssssesns

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok w

©

1.
12.
13.

Book/adjusted carrying value, DeCembEr 31 Of PHOF YEAI..........cveveuiirieiiiseieeiss ettt snnns
Cost of acquired:

2.1 Actual cost at time of acquisition................
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.
Accrual of discount.............cceevirieiriinnnns
Unrealized valuation increase (decrease).
Total gain (loss) on disposals...................
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment reCoOgnIZEd............cccoueveiieveiirieiieeee e
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........cceverereiererririeeseee i
Deduct total NONAAMItIEA BMOUNLS.........civrireieierie et s st
Statement value at end of current period (Line 11 MiNUS LINE 12).......ceieiiiiieiieiiiisieieisit et ssissies st sssens s sseneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© © N>R WD =

_
N =

0. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).
. Deduct total nonadmitted amOUNtS.............cccoveeriieniieriee e
. Statement value at end of current period (Line 10 MINUS LINE 11)......ccivuiuereieiieiiieteeieeisisie et sseeres s sssesennnens

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEaI.......c.ccuviveieienieieeseese s
Cost 0f DONAS ANA SIOCKS ACUIMED.........veeeeereeie ettt
ACCIUAL OF BISCOUNL. ...ttt
Unrealized valuation iNCrEASE (ABCTEASE)..........vureurerrirrereeeereseceeeese e eseesssesee e steee st et s et s e s s en s ss st ensnnsnes
Total gain (I0SS) ON ISPOSAIS........c.cvuiveriiireiieieisicee ettt bbb bbb b a bbb bbb bbbt e e
Deduct consideration for bonds and stocks disposed of...
Deduct amortization of premium....
Total foreign exchange change in book/adjusted carrying value...
Deduct current year's other-than-temporary impairment recognized....................

......................................... (29,844)
.6,892,149

.15,034,920
.394,115

56,279,702

................................... 56,279,702




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

20IsO

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
NAIC 1 (8)-vvvevererrereriresiseesieseseess st nest st ennen | eesseessssessssssenesens 38,730,167 | .cvvorrrierirerirriin 3,395,308 | ...ooeverrirrrrireeiinnen 2,491,322 | oo (80,451) | veouvernrerrrrieriins 38,679,997 | .vverrirriieniiens 38,730,167 | vvevevevcrireniinns 39,553,702 | ...vovnrerriiriis 39,607,223
3,132,862 175,000 3,277,410 3,132,862 | ..o 2,956,995 | ... 3,028,548
NAIC 3 (8)-1vveverererasresneeesseesseses s es s bbbt | S84 b ekt | £RE s R E R R ek | HRE RSeS| HRE s | HRE iSRSkt | HRE bRttt | Shb s (RSN
NAIC 4 (8)-veoevereeerrireeiieesieses et ennes | eessseesssesessessseeessenes 1,745,703 | oo AT78,386 | ..o | eerisees s 8,226 | ..o 1,255,254 | ..o 1,745,703 | oo 2,232,315 | oo
NAIC 5 (8)-..vvveveeerasresseeessassessssee s ess s s bes | 888 s s st | SR8 s RS sRRRseR e | HRE s RSeS| HRE s R RS | HRE st | HRE st | HhE e (RN
INAIC B ()11 vvuereessetressessseessessse bbbttt sttt st st | 4886 oER e R R R R Rt en et st | 440088 EE 8oL E L8 081080800t | £hEseRE R E R b RE Rk o0t o0k eEenEenEens | 4hEEfeEE ek eeE ke ke ke ket | eLEeLE LR LR R R Rt nEenes | SREeR R Rt | seeb et (N
TOtI BONGS...ertriii it | eesentsensssneenesnesneas 43,608,732 | ..o 3,873,694 | ..o 2,666,322 | .o (73,002) | cooovvenrinrisrinnines 43,212,661 | .o 43,608,732 | ..o 44,743,012 | s 42,635,771
PREFERRED STOCK
NAIC T | eebe bRttt | 4 ees bbbttt | £hEieR e R Rt et E bbb b ees | Heebeeeb bbbt | LR s bR | ShEe Rt | seeb et O RN
NAIC 2.ttt | soenies et 259,100 | .vvvrvreerrireiseeieeieeeesinseeenes | e e | ettt (G010 ] 262,400 | .cooocvenrirriieies 259,100 | ..vovverereerierirerirerins 255,000 | oo 264,300
10, INAIC 3ot | Sheeeb e Rt R Rt bbb ees | Hets bbb es | £eeRE R Rt b e | £8ees bbbt | ShEienE stttk bbb bRt | Seeb bbbttt sttt | et (N
110 NAIC 4o | ShieeR iR Rttt es | Sees et n s | £eeRE Rtk b e | H8ee bbb | ShEaen b st et bbb bbbt ns | Heeb bbbttt ettt | st O OO
12, INAIC B | ShieeR iR R bRttt | Hets et | £eeRE Rt E e | £8eeR bbbt | ShEient st R bbb bR bR | Heeb bbb bbbttt | st e O SRR
13 INAIC Bt | SRfeeR R R R Rttt | Sheseee e et n e n s | eeRE R R R R R R en R bt | £EeEE e E et | ShEenEenE etttk R R n e nn s | Seeb bbbttt | st ([N
14, Total Preferred SHOCK.........ovriiriicineereenesiressesiesesiesiessssssines | serisssissssssesssessssssssenes 259,100 ..o (O RO (0 R (4,100) ] oo 262,400 | oo 259,100 | ..o 255,000 | oo 264,300
15.  Total Bonds and Preferred StOCK........c..wiririiiriiiiieiinnisssisssisssssiesssessses | secresenesenssenessnssenees 43,867,832 | ..o 3,873,694 | ..o 2,666,322 | ..o (T7192) | oo 43,475,081 | oo 43,867,832 | ..o 44,998,012 | ..o 42,900,071

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:
NAIC 1§....3,538,280; NAIC2§.......... 0; NAIC3§....... 0; NAIC4S..... 0; NAIC5S....... 0; NAICGS.......... 0.




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE DA - PART 1

Short-Term Investments

Book/AAldjusted ? Actsual Interest ?Zollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999......ciiieiee s | e 3,538,280 | .o D00 O DO 3,538,280 | .oovvcviiieiin 1,288 | oot
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAN........ciiiieieieiriee sttt ss st snss | ssessessssessessssstes e s s s sssssnaans 190,351 | oo 410,383
2. Cost of short-term iNVESIMENES ACQUITE..........c.cueiciiicicicicse ettt bbbt ss st | snbessessssessessessssessesssestesesanl 8,972,630 | c.cveveveeiereeeeee e 16,294,911
3. ACCIUAN OF GISCOUNT........eii bbb | Sebb bbb bbb bbbt | shbb bbb bbb bbb
4. Unrealized valuation iNCTEASE (ABCTBASE)..........euueviveireiiiieiiseiisssie et besse b sssssse bbb st s e s b st sse b ssssassessssenses | sebessessesssessessssessessessssestessesantesessntenses | sesessessssasses et astes e s s b esse s e b s s ssessnssnsenss
5. Total ain (I0SS) ON GISPOSAIS........eureurererririeeeeeiseiseesssesseseesessssssesseessssssssesessessssssssses st essses st essees e ssessassenssessessessasssnssns | £reesessessssssssessassnsssssnssassssssssnssassanssnes | sesssssssessssssssssmssassssssssnssssnssnssessesens
6. Deduct consideration received 0N dISPOSAIS..............ccviiiueiiiiieriicieei ettt et sae s s b benaes | etessssetesesseb et st b nan bt s 5,624,701 | coovevieeiceeeeeee 16,514,943
7. Deduct amMOrtiZation OF PIEMIUM.........c.eiiurrieereireeereeeeseesseess e esees s ess st sse s s se bbb bbb s E bR b esbeetn | £ietsestees et e b see s b ee s e st es s et e s ses st st nes | sebustseesessasbees e s e st es s et ee st en st s
8. Total foreign exchange change in bOOK/adUSIEA CAMTYING VAIUE............ccvviuiveiiiceeicte sttt sssens | ctesssessssseses s ssebss st e s s e sebsssebessssssesanns | ebessesesssebessssses s st et s e bbb et et es s s et s ees
9. Deduct current year's other-than-temporary impairment FTECOGNIZED. ..........cuueviiiueieiciieeie ettt besb e ssees | estessessesssassessssssses et sssesesssssnsessessnsanse | essesssssnsessessssassessessnsassessessntensessnsansnas
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-T+8-9)..........ceooerrreirererrisiesesseieseeieeienes | cereveeiessese e 3,538,280 | .oovevereeeeeee s 190,351
11. Deduct total NONAAMItIEd @MOUNLS..........c..ciuiiiiiiii bbb | SEEE SRRttt | stbb bbbttt
12. Statement value at end of current period (Line 10 MINUS LINE T1)....cuieireiuieresiiisisissississessmessessssemssnsssssssssessnsssesessnssnses | fossssssssssssssssssesssssasssssssssns 3,538,280 | 1o 190,351

QsI03
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Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

QSI04, QSI05, QSI06, QSI07



Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE E- VERIFICATION

Cash Equivalents

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 of prior year................

. Cost of cash equivalents acquired............ceoeweeeerrereenreneerneneneeneens

. Accrual of dISCOUNL...........coivieeieiieieie e

. Unrealized valuation increase (decrease)..........ccoevevveverevevrerereennes

. Total gain (I0SS) 0N diSPOSAIS........c.cveverrerreiiirrieicireiese e

. Deduct consideration received on disposals...............cccccevrevevirrinnnn

. Deduct amortization of premilum............ccceevenrnreeinrnseseiernnennenns

. Total foreign exchange change in book/ adjusted carrying value.....

. Deduct current year's other-than-temporary impairment recognized

. Book/adjusted carrying value at end of current period (Lines 1+2+3

. Deduct total nonadmitted amounts............c.cccceerverneirenisieeisnens

. Statement value at end of current period (Line 10 minus Line 11)....

T 2

1
Year To Date
.............................................. 1,297,194
................................................. 664,886
................................................. 632,308
................................................. 632,308

QsSI08
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Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

QEO01, QE02, QEO03
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Quarter

1 2 3 4 5 6 7 8 9 10
NAIC Designation or
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends Market Indicator (a)
Bonds - Industrial and Miscell:

025816  BM 0 |AMERICAN EXPRESS 2.500% 08/01/22 07/2712017........ BarCIaYS GIODAL.........cuuveeueiuiieiieeis it sssees | cesees bbbt | erb et 224,822 | ..o 225,000 | ..o TFE s
464288 51 3 |ISHARES IBOXX USD HIGH YIELD ETF......ooiiuiiiiniiiienississsnssnssssns s sssssssnsans 08/03/2017........ UBSS SECUMIES. ... revereseerssers ettt | e et s sttt | feebens et A78,386 [ vt | eriene e 4.
3899999. Total - BONdS - INAUSHTIAL @NA MISCEIBMEOUS. ...tttk se eks st st ees 0888008080808 0801808001088 E 08 E o0 se 44 edbeeb et bbbttt | edbsisensseb sttt 703,208 2225000 | i 0 XXX
8309997, TOHAI = BONAS = PAIM 3. ...ttt stttk 888888 Ee0E 140844k 14 oeEE1oEE8 L8 oL 8 4EEE LR oL E1eLE 408481 EE 4L E oL 4EEE L84 EE LR f oL L 1EE 14 EE4HEE 4L L L 4LE 1L E4EE 48 E 4L £ E 4L 84 EEE LR oL EeEE e b b ee  4eEEeEE oL eeeE s eE b eeE bttt | eektent ettt s 703,208 | ..o 225,000 | .o 0 XXX
8309999, TOtAl = BONGS.....veivesieere et sises stttk E e EEe0E e oe0E LR E SR L L E LR R LR E R LR E L E LR E LR E LRk SeLEeeE et | et s 703,208 | ..o 225,000 0 XXX
9999999. Total - Bonds, Preferred and Common Stock e eteteteueteretuetesetesietesetiete  euebessesessssssesessssetessssesessssesetessssesesssieiesstssiesssssetetssseietsssssesssssietessssetesistetetssssiesesistetetostetetassetetetistetasattetetisetetasiees  ebebietetetsssetesassetetisetetasssetesistetetesetes | setesessetesasietesistetesasaetasntetas 703,208 XXX 0 XXX

(a) For all common stock bearing NAIC market indicator "U" provide the number of such issues................ 0.




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | in B/A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss)on Received Maturity | or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date Indicator (a)
Bonds - U.S. Government
36179N Q5 0 |GNMAPOOL MA1376 4.000% 10/20/43.. .. | 09/01/2017. | PaydOWN.........ccvvvemvieriieiinniiieiins | oo 22,335 | ... 22,335 24101 | vovreeeenn24,093 [ [ e (1,758) e | e 1,758) [ | e 22,335 | oo 0 10/20/2043. [ 1...ooovrvernnn
36179Q 6Q 9 |GNMA Il POOL MA2679 4.000% 03/20/45| .. | 09/01/2017. | PAYAOWN.......ccourvmrrerrircrrnrineiinns | serveeisneeseesneisnenss | oveeserens 9,609 | .oovreenne 9,609 | ..oovornee 10,212 | v 10,201 | s [ e (591) | o | evrreineenne(B9) | o | e 9,609 | ..o 0 03/20/2045. | 1.....ccoverenee
36179Q L6 6 |GNMA Il POOL MA2149 4.000% 08/20/44] .. | 09/01/2017. | Paydown N 15,225 | oo | crvieniniisiens | e 0 08/20/2044. | 1.....ocovvvvev.
0599999. Total - Bonds - U.S. Government et s 47,169 0 0 0 XXX XXX
Bonds - U.S. Special Revenue and Special A t
3128M8 2S 2 |FGLMC POOL G06785 4.000% 10/01/41.|.. | 09/01/2017. | Paydown.... 10/01/2041. | 1..
3128PT DU 6 |FGCIPOOL J13715 3.500% 12/01/20..... .. | 09/01/2017. | Paydown.... 12/01/2020. | 1..
312936 Y2 7 |FGLMC POOL A89729 4.000% 11/01/39. | .. | 09/01/2017. | Paydown 11/01/2039. [ 1..cvvorneens
3132GG A2 1 |FHLMC POOL Q02725 4.000% 08/01/41. |.. | 09/01/2017. | Paydown.... 08/01/2041. | 1..
3132GJ) ME 6 [FHLMC POOL Q03357 4.000% 09/01/41...|09/01/2017. | Paydown.... 09/01/2041. | 1..
3132GK  SB 3 |FGLMC POOL Q04414 3.500% 11/01/41. | ..| 09/01/2017. | Paydown 11/01/2041. [ 1o
FHLMC SERIES 3777 CLASS DA
3137A4  2F 3 |3.500% 10/1 .. 1 09/01/2017. | Paydown 10/15/2024. | 1...ocovvvernne
3138EJ RP 5 |FNMA POOL AL2293 4.381% 06/01/21... | .. | 09/01/2017. | Paydown.... 06/01/2021.
3138EQ BA 9 |FNMAPOOL AL7232 3.500% 09/01/45... | .. | 09/01/2017. | Paydown 09/01/2045.
3138EQ KH 4 |FNMAPOOL AL7495 3.500% 10/01/45... | .. | 09/01/2017. | Paydown.... 10/01/2045.
3138EQ  YG 1 |FNMAPOOL AL7910 3.500% 02/01/45... | .. | 09/01/2017. | Paydown.... 02/01/2045.
3138EQ ZR 6 |FNMAPOOL AL7951 3.500% 01/01/46... | .. | 09/01/2017. | Paydown 01/01/2046.
3138LS LS 7 |FNMA POOL AO2136 3.500% 05/01/42...].. | 09/01/2017. | Paydown.... 05/01/2042. | 1..
3138YH U5 7 |FNMAPOOL AY4203 3.500% 05/01/45... | .. | 09/01/2017. | Paydown 05/01/2045. | 1.....cooerenee
FHLMC SERIES 2626 CLASS EM
31393V GQ 8 |4.500% 06/1 .. [09/01/2017. | PAYAOWN. .....covuverreerricrieniirenes | cevrerineriesieneseens 2,806 | ...... 2,806 2,697 | oo 2774 | oo | e, 32 | s | s 32 | o [ s 2,806 | ovooeerrireen | e | e (U [N 84 | 06/15/2018. [1....cvvvvvec.
FNMA SERIES 2007-91 CLASS EF
31396X YV 0 |1.777% 10 .. [09/25/2017. [ PAYAOWN......covvvrerrerrrirrircrinirns | cervreriesirseeisninens | evenenens 11,605 | oo 11,605 | oo 11,710 | o 11,830 [ v | v (V2225 OO I (V2225 RO ISR 11,805 | oo | e | e (U [N 123 | 10/25/2037. | 1..cvvercrrrnes
FNMA SERIES 2008-64 CLASS DB
31397M  FS 1 |4.000% 08 .. [09/01/2017. [ PaydOWN.........ooeverrercriirernerreiins | cervnerierirseessnionens | cvevereeens 10,843 | 10,843 | e 10,586 | ovovvernne 10,774 | .o 0 287 | 08/25/2023. [1.....vvvneens
31412R  BJ 5 |FNMAPOOL 93251 4.000% 02/01/40...... .. [09/01/2017. [ PAYdOWN........coovvrerrincrincineinns | e | coneiieeennn3,028 | 05,028 | e 5,212 | oo 5,199 | oo | e (17A) | i | e (171) [ | oerrniiinneene5,028 [ i [ | v 0 [ 142 | 02/01/2040. | 1...ccovvvvnne
31417B  6J 1 |FNCL POOL AB5372 3.500% 06/01/42.... | .. | 09/01/2017. | PaydOown........coccvervmeemereneennrirnens [ wevmrrmerrerirnenneniens | ervverennen 13,720 | 13,720 | v 14,398 | oo 14,345 | .o 0 316 | 06/01/2042.
31419C HK 2 |FNMA POOL AE2033 3.500% 09/01/20... | .. | 09/01/2017. | Paydown.... ] e ..558 587 ..575 ...558 |.. [ OTRRTRRIRY ISV 0 | s 13 | 09/01/2020.
594610 T3 1 |MICHIGAN STREV 5.250% 09/15/20...... .. 109/15/2017. [ Call ~ 100.0000.........cceveurrrerrrirene | cervrrerrrerereeerseeiennns | cevereens 500,000 | ..........500,000 | .......... 529,305 | ..coovrvrne 502,728 | ..o 500,000 | ..ouverereerrres [ e | v 0. 26,250 | 09/15/2020.
NEW YORK CITY TRANSITIONAL FUT
64971M ZB 1 |REV 43 .. | 08/01/2017. [ MAtUIItY. .....ovverieririirinsiisnisnniens | cevvssrssnssssesssninnes | cevereens 250,000 | .......... 250,000 | .......... 250,883 | ..o 250,076 | ..o | i (10 IS [P (0] T I 250,000 | ..o [ e | e 0. 10,915 | 08/01/2017. [1FE............
3199999. Total - Bonds - U.S. Special Revenue and Special ASSESSMENES. ......ureurrserssresisrisirssersessseessssissessssnssssssenssssssssssssness | eessseand 894,646 | ......... 894,646 | ......... 930,151 | oo 902,825 | ..ooovivrins [ [CIEET)) - (V] S [CIEEI0)] - 0 894,646 0 0 0 | 40,566 XXX XXX
Bonds - Industrial and Miscellaneous
ACCESS GROUP INC SERIES 2006-1
00432C DB 4 |CLASS A2 .. | 08/25/2017. | PaYdOWN........coovecrieriicrieriirinns | ceviriiesiiesieneeens 5,347 | ...... 5,347 5,280 | .ovverrriiirinns 5,303 | oo | s A4 | s [ e A4 | e | e 5,347 | v | e | e (U I 47 | 08/25/2023. | 1FE............
ANHEUSER-BUSCH INBEV WOR
035237 BN 7 |1.375% 07/15/ oo | 07/15/2017. [ MALUIIY.....voovereciseieieiresirenene [ eveerenisisnneiiensns | v 175,000 | .......... 175,000 | .......... 177,037 | oo 175,262 | oo | cevverinins [VZ572 ) S I (V2572 ) RN 175,000 | covoverevrrnveins [ | e [V - 2,406 |07/15/2017.| 2FE............
039483 AY 8 |ARCHER DANIELS 5.450% 03/15/18...... .. 109/29/2017. [ Call  100.0000.........cevemrrrrrrrrene | cervmerrerreeerseeianees | ceverneens 119,000 | .ovvveeee 119,000 | .covvnnee 138,290 | ..ovvvvnnen 124144 | oo | i [ IESTC) ) T U [ ISTC) R IS 120,988 | oo | s (1,988) | ..cvvnc (1,988) | ......c. 8,920 | 03/15/2018. | 1FE............
BB&T CORPORATION SERIES MTN
05531F AL 7 |1.600% 08/ .. 1 07/14/12017. [ Call  100.0000.........ceverrerrrrrene | ceremerrerreeirneeinnees | cevereens 300,000 | .......... 300,000 | ......... 302,652 | ..coovrvnne 300,330 | ..ovvrerrerinnes | e [(CK10) 1 NN I [(C110) RO ISV 300,000 | oouvenrerrernes [ e | e 0 | 4,387 | 08/15/2017. | 1FE............
COLLEGE LOAN CORPORATION TRUST
194262 CS 8 |SERIES 20 .. 1 09/26/2017. | Bank Of AMENICA. ........oeurrvrrvrerireres | cervmerrerineirseeiinnes | evereens 146,625 | .......... 150,000 | ..coovenee 146,085 | ..oooeereeerisrieenns | s | e LT T IR 167 | oo | v 146,252 | oo | s 373 | s 373 | 1,719 | 07/25/2028. | 1FE............
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Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

SCHEDULE D - PART 4

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | in B/A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss)on Received Maturity | or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date Indicator (a)
EDUCATIONAL FUNDING OF THE SOU
28148W AB 9 [SERIES 20 L[ 07/25/2017. [ PaYdOWN......covvvrirviririerieniins | cervieniesessssissinens | e 20,749 | .o 20,749 | .o 20,360 | ..coooviriren 20,672 | oo | e [ TR IS [ TN ISR 20,749 | .o 0 264 | 04/25/2035. | 1FE............
GENERAL ELECTRIC CAPITAL CORP
36962G 3H 5 |SERIESMTN . 109/15/2017. | Maturity.. .250,000 | ..........293,893 | ...c00ee0ni257,140 | oo [ v 7,140) | s e 7,140) | i | erreeeee250,000 | s | e | o0 | s 14,063 | 09/15/2017.
LEHMAN XS TRUST SERIES 2006-4N
525221 KR 7 |CLASS A2A . [09/25/2017. [ PAYAOWN........vourerriiiieririrnniens | cevierinerieniesinnnes | v 4,409 | oo 4,369 | oo 3,517 | o s | e 55 | oo | e 55 | oo [ e 3572 | e | e 837 | v 837 | e 10 |04/25/2046. | 1FE............
MONTANA HIGHER EDUCATION STUDE
61205P AK 5 |SERIES 20 .1 09/20/2017. | PaydOWN........ccvnvreririeererininnieins | ceveinniersniseiennnes 5,500 | ...... 5,500 5,407 | covvririnnnd 5,449 | oo | s LS I RN DR £ I ORI IO 5,500 [ .vervvrrrerrnnns | crerrseireninines | e (V) I 76 | 05/20/2030. | 1FE............
NELNET STUDENT LOAN TRUST
64031Q CH 2 |SERIES 2005-4 . 109/22/2017. | PaYdOWN.......covvuirririeirerisisninnins [ v | ernninennns 12,880 | .ooveveee. 12,880 | oo 12,703 | oo 12,789 | | e L1 I RTINS FORRN L1 I R IS 12,880 | oo | v | e (1 I 125 | 06/22/2026. | 1FE............
SLM STUDENT LOAN TRUST SERIES
78442G KM 7 |2003-14 CL .| 07/25/2017. | PaydOWN........cvorveerirrcierinnierininne [ v | oeeeereniees 3,763 | oo 3,763 | v 3716 | oo 3741 | e | e 23 | e [ e 23 | o | e 3,763 | .o 0 36 |01/25/2023. | 1FE............
SLM STUDENT LOAN TRUST SERIES
78442G LH 7 |2004-3 CLA . | 07/25/2017. | Paydown.... 07/25/2023.
SLC STUDENT LOAN TRUST SERIES 10-
78444W AA 7 |1CLASS . [ 08/25/2017. [ PAYAOWN.........oouvvrrirriiineisniiens | cevieeiesineeissisnees | oneiseniinan 2,393 | o 2,393 | o, 2,345 | oo 2,358 | oo | s 35 | s | s 35 | oo | s 2,393 | e 0 35 | 11/25/2042. | 1FE............
SLM STUDENT LOAN TRUST 2006-5

83149E AE 7 |SERIES 200 .. | 07/25/2017. | Paydown ...14,820 ....128 | 01/25/2027.

801060 AB 0 |SANOFI 1.250% 04/10/18. D] 09/03/2017. | Call  100.0000 175,000 174,232 174,905 ..1,963 | 04/10/2018.
3899999. Total - Bonds - Industrial and Miscellaneou 1,248,087 1,309,166 . 1,245/435 | ..o [ (683) | e (683) [ v 34,263 XXX XXX
8399997. Total - BONAS = PAM 4. enssssssssns st ensssnssensssnsensensssnnes | eoneesBy 180,907 | woeees 2,189,902 | ....... 2,289,810 2,187,250 | ..oociien0 | (683) | oo (683) | oo 76,088 XXX XXX
8399999. TOtal = BONAS. ... i nnssnnsnsenes | eneeeniy 180,000 | civuan 2,189,902 2,289,810 ..2,187,250 XXX XXX
9999999. Total - Bonds, Preferred and Common Stocks... XXX | 2,289,810 2,187,250 XXX XXX

(a) Forall common stock bearing the NAIC market indicator "U" provide: the number of such issues: .......... 0.




Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

Sch. DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt.B - Sn. 1
NONE

Sch.DB -Pt.D -Sn. 1
NONE

Sch. DB - Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11



Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest]  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
US BANK ACH ACCOUNT.......corvermrmrermrererernerenes CINCINNATI, OH 219,822 216,678 209,996 | XXX
UNITED BANK PAYROLL ACCOUNT..........ccccoesrevnneere._ MARTINSBURG, WV. 3,118 4,785 5588 | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 222,940 221,463 215584 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 222,940 221,463 215,584 | XXX
0499999. Cash in Company's Office XXX XXX XXX XXX 200 200 200 [ XXX
0599999. Total Cash XXX XXX 0 0 223,140 221,663 215,784 | XXX

QE12




€130

Statement for September 30, 2017 of the Farmers and Mechanics Mutual Ins. Co. of WV

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Description Code Date Acquired Rate of Interest Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued Amount Received During Year
Sweep Accounts
UNITED BANK SWEEP ACCOUNTS.... ..ttt ttstt sttt s8££ b8 b ehb e e bbb 1.000 632,308 | ..o ..10,149
8499999, TOAl = SWEED ACCOUNTS. ... ees ettt ettt esses st h b8 eh s 421 e e s eE 08 E 188 eeE e 08 £E 88808401 £E e E e E o088 o8 seheeEeeseEeesehens  fedstesehoesoeseheE ot EeeseEseheh oL Eoeseh e seheEseE e h e E oL E e 08 eE e h oL E o0 e EeE e EeeE e e b L EeeseE b seb et £ebess et ebeeEeeEee s et ettt 632,308 | ..o ...10,149
8699999, TOtAl - CASK EQUIVAIENTS..........cvuerieieieceieieci ittt ee st bt es | ebieeb et e s ee b e b e et e s e L oL b8 f e e b e seL b b e e s e L e b b oL b oL b b e e b L et b et bt en b b eebetire feebeteseeh bbbt 632,308 | ..o ..10,149
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